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INDEPENDENT AUDITOR'S REPORT

To the members of Punjab Capital Securities {Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Punjab Capital Sccurities (Private} Limited (the
Company), which comprise the statement of financial position as at December 31, 2023, and the statement
of profit or lass and other comprehensive income, the statement of changes in equity, the statement of cash
fluws for the vear then onded, and notes to the financial statements, including material accounting pulicy
information and other explanatory information, and we state that we have obtained all the informaticn and
explanations which, ko the best of our knowledge and belief, were necessary for the purposes of the audit,

in our opinion and to the best of our infermation and according to the explanations given Lo us, the
statement of financial position, statement of prefit or loss and other comprehensive ineome, the statement
of changes in equity and the statement of cash Qows together with the notes forming part thercof conform
with the aceounting and reporting standards as applicable in Pakistan and give the information required
b the Companies Act, 2017 (X1X of 2017), in the manner s required and respectively give a true and fair
view of the stute of the Company's affairs as at December 51, 2023 and of the profit and other
comprehensive loss, the changes in equily and its cash flows for the year then ended,

Basis for Opinion

We conducted cur audit in accordance with International Standards on Auditing (ISAs) as applicable in

Pakistan, Our responsibilitics under those standards are further described in the Auditor's Resporstbiftties

for the Audit of the Financial Statements section of our report. We are independent of the Company in

accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Prafesstonal

Accountants as adopled by the Institute of Chartered Accountants of Pakistan (the Code) and we have

fuHilled our uther ethical responsibilities in accordance with the Code. We believe that the audit evidence
. we have obtained is sutficient and appropriate to provide a busis lor our opinion.

information Other than the Financial Statements and Auditor’s Report Thereon

Management is respunsible for the other information. The other information comprises the information
included in the Directors’ report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assuranee conclusion thereon.

In counection with cur audit of the financial statements, our responsibility is to read the other information
and, in doing $o, consicdler whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conchude that there is a matenial misstatement of this other
informalion. we are reguired to repont that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the aceounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XX of 2017) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free fronn material misstatement, whether due to
fraud or error.

In prepaning the financial statements, management is responsible for assessing the Company's ability to
continug as a going concern, diselosing, as applicable, matters related to going coneern and using the going
concern basis of accounting unless management either intends to Hiquidate the Company or to cease
operations, or has o realistic alternative bl to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

COur objectives are to obtain reasonable assurance about whether the Anancial statements as a whole are
free from matenial misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assuranece, but is not a guarantee that an audit
conducted in acoordance with ISAs as applicable in Pakistan will always detect 4 material misstatement
when it exists. Misstatements can adse from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the cconomic decisions of users taken on
the basis of these financial statements,

As part of an andit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughont the aundit. We also:

. Identity and assess the nisks of material misstatement of the financial statements, whether due to
fraud or errer, design and perform audit procedures responsive to those risks, and obtain auwdit
evidlence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulbting from fraud is higher than for one resulting from error,
as frand may invalve collusion, forgery, intentional emissions, misrepresentations, or the override
of internal control.

. Cbtain an understanding of internal coutrol relevant to the andit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinian on the effectiveness of the Company’s internal control.

’ Evaluate the appropriateness of accounting policies nsed and the reasonableness of accounting
estimates and related disclosures made by management,

» Conclude on the appropriatencss of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material nnceriainty exists related (o events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we ure required to draw attention in aur
auditor's report to the related disclosures in the financial stalements or, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up
te the date of cur auditor’s repart. However, future events or conditions may catse the Company
to cease to confinue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, incloding the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, ameng other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during cur audit.
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Report on Other Legal and Regulatory Reguirements

Based on our audit, we turther report that in our opinicn:

{a)

{b)

{c}

(d)

(e)

proper books of acconnt have been kept by the Company as required by the Companies Act, 2017
(XIX of zo17);

the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in confurmity with the Companies Act, 2017 (XIX of 2017) and are in
agrezment with the books of account and returns;

the Company was in compliance with the requirements of section 78 of the Securities Act, 2015
and section 62 of the Fotures Market Act, 2016, and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations, 2016 as at the date on which the statement of
financial position was prepared;

investments muade, expenditure incurred and guarantess extended during the year were for the
purpuse of the Company’s business; and

no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1930).

The engagement partner on the audit resulting in this independent auditod’s report is Haimmad Ali Ahmad.
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~  Chartered Accountants

Lahore

Date: April g, 2024
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PUNJAB CAPITAL SCCURITIES (PRIVATE) LIMITED
STATEMENT QF FINANCIAL POSITION
AS AT DECEMBER 31, 2023

2023 2022
ARSSETS Mote Rupees
Non-current assels
Propery and edlinment 4 2,303, 608 1,816,515
Intangible asssis g 714225 Fid0 220
Long term securily deposits g 9,742,027 B,292 027
Long term investrent T 7,121,931 23,679,429
Ceferred tax asset - net 12 576,045 -
26.0483,834 41,122,196
Current assets :
Trade debts 8 11,206 495 7056 958
Agvances, deposits, prepayments and other recenables 4 53,232,020 20,472,939
Tax refund duc for Sovertime:st 2926153 2,152,958
Znsh and bans saldncas 10 45 780 077 A5 7H% 297
115,124 745 BS.9Y2 232
TOTAL LSSETS 145,008,579 107 100,423
EQLITY AMD LIABILITIES
Share capital and reserves
Authonzed shars capts
20,000,060 crainary shares of Rs. 10 aach
{2022: 20,000,600 ordimary shares of Rs. 19 sach) 200,000,000 200,000,000
issyed, suhsonk e And paid-un enare capital | 103,500,000 TG,a00,000
Fair valuz resenve (B.207 020 6,711,221
Accurmulated orofil £ (Jass) 4,086 961 {2.517.000)
.~ Total aquity 87.391.941 BO,G54,221
Man-currert .ab.iitics
Deferred tas liatikly - net 12 = £32, 248
- G632 245
Curren: labiliuc -
Trade and sther payaies 13 45,651,486 25,238 708
Provigion for texation 2 965 150 538,253
45 816,638 25,773,561
TOTAL EGUINY AND L1aBILTIES _146,008 575 107,100,428
CONTINGENCIES AND COMMITMENTS ) 14
Lhz onnekad noizs ot e 25 form an antegral par of these financial statements.
-
L
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PUNJAB CAPITAL SECURITIES {PRIVATE) LIMITED
STATEMENY OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2023

2023 2022
Mote Rupees

Brokerage income 15 31,788,721 18,562,312
Adiinistrative and gpetring Snsenses 16 $51.336 194} 121,873,450
Operating profit { {loss) 452 527 (3311178)
Bank charges {8,085} (28 054

43082 (3,340,232)
therincorme 17 10 710,775 4,506,425
Profit before taxation 11.154 337 3,166,193
Taxation 18 (4,533,378) {1.670.602)
Profit after taxation 515,961 1,495,591
Earnings per share - hasic and dilluted 1% Q.78 018
Cther Comprehensive iIngome
derms hat v nal e re-zlzssifies subsequentiy 1o

proft or irss
(Deficl) f surplus on re-measurement of investments
gl v velug thraveh other comprenensive income - not of tax (14,918,241) 1,138,721
~  Qther comprehensive (05s) ! ncome for the year (14,9718.241) 1,136,721
Total compronensive oss) / income (5,302 280 2,832,312
The arnexed notes from 1 to 28 form an integral part of these financial statermeants.
- -
\
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PUNJAB CAPITALL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2023

Capital Revanue
Regerva Reserve
lasuad,
subscribed and Fair Yalus Accumulated Total
paid-up share Resgrve prafit ! {loss)
capital
Rupaes

Ralance as at January 1, 2022 ¥8.500,000 5,574,500 306,796 82,381,295
Total comprohensive income for the year
Provil for the year | - - 1,455,591 1,445 541
Qther comprehensive iIncome for the year | - 1,136,721 - 1136724

- 1,136,721 1,485,991 2832312
Transaction with owners
Dividend paid durmg the year ( - r[_ - ] ] f4,319.38?i | {4.319,33?}]

- - [4.318,387 (4,319,387
Halance as at Decenber 31, 2022 75,500,000 6,711,221 (2,517,000 BQ 584 221
Toai comprehensive Income for tha year

, ,

Profii for the yaa: - ’ - B,613,961 [ 6,615,861
Other comprehensive lass for {he year [ - {14.918.241} - (14,818 244)

- (14,918,241) 6,615,861 [8,302,280)
Transaction with owaers
issuance of shares 25,0Dﬂ.mﬂ| - _I r - | | 25,000,000

25,000,000 - 25,000,000

Balance as at Docember 31, 2023 101,500, (K0 (8,207 020 4,088 951 597,381,944

Tee aniexed <oz o0 e 28 fam an integral past of these financial staterments.
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PUNJAB CA4PITAL SECORITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023

2023 2022
Maote Rupeas
CASH FLOWS FROM OFERATING ACTIVITIES
Prafit before taxstion for ihe year 15,654 337 3165193
Adjustments o0
Ceprecation on prosety and squpment 16 ABG, 247 257243
Klzrkuep on margis financing, margin trading end deposits maintained with
Pakstzn Stcck Excihange Lmited {F3X and
Maters! Dizonng Gomoany of Pakistan Limited {NCGRE P10.053 2638 05,214 639)

Divigiend inccma (S22 G958y (1,223 764)
Cash generated from f {used in) operating activitios

befo.e wurking capital changos a7y ae3 (3,014 567
Effect oi cash Pow due to working capital changes
(ncrease) f Decrease in current agse{s
Aovances, 0enosils, srepavments and other «gcevables [ 37.030,000) 11,152,213
Trade debts {3840 5671 221,657
Increasge 1 curveni danilities
Tragde and oiner payzbles 20415 TEQ 38326
Cash flowes from aperations (18,286 504} 12,231,524
FISOE S I L 12 E25,708 (1.B45.452)
Markuz income received on maigin finansing, margin trading and deposits

majimained with Fakisia: Siock Exchange Limited {PSX)

ang Matonal Cleanrg Company of Pakistan Limited {NCCPL) 9,324,202 4,485.284
Metcasi fusediin] f generated from operaling activities (12 185 500} 15,071,363
CASH FLOWS FROM INVESTING ACTIVITIES
Furchaze of progerty and aquipmsznt a {853,388} (949 126,
Fayment anairs: fght offer of srares T - (3A7E S
Seouit, ebor., ool 01 450,300) (105,000
Qivicens inocome Eceived 580,983 1,223,764
MNat cash usad in investing activitias §1.813 420) 13, 201.262)
CATRH FLOWE =R, FINANCING ACTIVITIES
Ehargs igsued dunng the yvear 25.000,0:00 -
Divideng 2aid Quring the year 2 4,313 387
Met cash generatoed from {jused in} financing activities 25,000,000 (4,315,387
Metincrease in cash and ¢ash eguivalents 11,000,830 7550712
Cash and cash eguivaients at the beginning of the year 35,75 07 28 208,685
Cash and ccol oow’ ~leate £t the enel of the year HY 46,760 077 25,759,397

The annexes notes from 1 to 28 farn an integral part of these financial statements.
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PUNJAR TAPITAL SECURITIES {PRIVATE) LIMITED
NOTES TC THE FINANCIAL STATEMENTS
FOR THE YSAR ENDED DECEMBER 31, 2023

FENERSCINFORMATION

Thz Punjab Capia. Securities (Private} Limited (“the Company'y = incorporated In Pakistan under the repesaled
Cermpanies Ordinance, 1984 {"the Ordinance™) which has now been replaced by the Companies &ct 2017 ithe At as
Lo Eny imitadd by shares o0 Novemnber 28 2018, The Company is a holder of Trading Right Eclitlernent Certificate
srREC o Pakisies Siock Exchange Limited: The Comgpany is mainly engaged in business of brokerage services,
pericle managemant ang consultaney services The regrstered affice of the Company is sltuated at Room Mo 319, 3rd
Floor. Lahore Stock Exchange (LSE) Building, Lahore.

e .-

S SE ol veon iw anirg of directers of The Bank of Funjab approved the acquisition of the company from First
Punjse Mocaraba After approval from State Bank of Pakistan (SBP) and Securities and Exchange Commission of
Falistan {SECP), the acquisition compisted and the company has become wholly-owned subsidiary of The Bank of
Funcab ("ihe Parenl") by vinue of 1006% holding of the Parent

BAZE L0 PREFARATION
Statement of compliance

Trese finzncial staements have been prepared in accordance with the accounting and repording standards as
appicable . Patistan. The accounting and reporting standards applicable in Pakistan comprise of

2tcna Fnancial Reporting Standards (IFRS Standards) issued by the Mlernational Accounting Standards Board
Nenn Ll ZE NG 2her the Sompanies Acl, 2017 and

- Frowvisions of and directives fssued under the Companies Act, 2017

Where provisions o and cirechives issued under the Companies Act, 2047 differ rom the IFRS Standards, the
frevisions of and directives issued under the Cempanies Acl, 2017 have been followed.

Dasiz of jezsuromons

These financial stalements have been prepared under the historical cost convention except for lobg term investment in
L3E Menture Linited and LSE Proptech Limited which are camried al the fair valus,

writleal accounting estlmates and [udgements

The preparaticr: of financiat staternents in confarmity with accounting and feporing slandards as applicable in Pakistan
P s e at LT 22Tain ondicat sccounding estimates, judgments and assumptions that affect the reported amount of
A58 050 fiasiilies, ncame and expenses. |1 also requires e managemant ta exercise is judgment in the process of
apphung the Company's accounting policies, Estimates and judgments are continuzally evaluated and are based on the
istorical exserience and othar lactors invoiving a higher degree of sxpectations of future evenls that are believed to be
reasonable under the circemstances. The areas involving a highar degree of |udgments ar complexity or areas where
meF.n e nd cntimiates aee sionificant to the finansial statements are as followa:

* dzefl Bves, residusi vailes and depreciation method of propey and equipment - (note 3.1 and 4

* Msefil fives. rasidui values and amortizalion method of inangililes - (nate 3.3 and 5)

simraesient of fingacal assets - (hote 351,26, 7. 8.8 and 10

« Esimaten of provisions - {rcte 3.6 and 13)

* Provision for currenl sad deferred taxation - (note 3.13 and 18Y

b}
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Fueational anu oresontation currenc
g

Fhese financial statements are presented in Pakislan rupess, which is the functional and presentation currency for the
Carrcany, The figures: have been sounded-off to nearest rupees, unless clhervise stated

Blandsse, wasedmenid and interpretations to accounting and reporling standards that are effective n the
current year

Thete are camain $lardards, amendments and interpretations Ihat are mandatory for the Company’s accounting perods
—onittinn caosrafiot Janusny 1.0 2022 bat ars considered nol to be relevant or do not have any significant efect on the
CLmisany' s aaerations and are, theredfore, aot disgiczed m Ihese financial staternents.

Standards, interpretations and amendments to accounting and reporting standards that are not vet effective

The foilowing standards amendmeants and interpretations of approved accounting standards will be effective from the

dates mantiened aganst the respective amendment:

Effective date {accounting

vescription perfod beglnning on or after)

Amandrieni e IFRI 18 — Leases oh sale and leazeback January f, 2024
Amondiicint 10 183 | = Non curcent liakiities with covenants January 1, 2024
Amendhant 7o 1AS 7 ang IFRS ¥ - Supolier fnance January 5, 2024
RGN i e o — Laak of exchangeabilily January 7, 2025

The Company is 1 the process of assessing the impact of these slandards, interpretations and amendments on e
fingrcial si—iements of the Company.

Thzie are certain gther new standards, amendments and interpretations that are mandatory for the Company's
dccounting geriods Jegianing un o after January 1, 2024, However, these will nol have any significant impact on the
Company's fingacial reparting and therefore have nei been detailed in these financial statements.

Marerlal zccounting palicy information

Tha :_.nn*"y adonind Disciosure of Accounting Polcies fAmendments to IAS 1 and 'FRES Prachice Statements 2
WAL SEIINENY veagemants?) o Janusry 1, 2023, Althowgh amendmes did not result in any changes to the
B0 LTI pohmeb shemaelves, they irpact the accounting policy infermation disclosed in 1he financial statements. The
amencments requue cisgiosure of 'materiat, rather than ‘significant’ actounting policies. The amandments also provide
the guicancze on the apptisation of materiality to disclesurs of accounting policies, assisting entities 19 provide useful
eniiiv szegii FJE:"'Okll"‘ul‘lg palicy Infarrmation that user need to understand ather informalion . the financial staiements

TR Ui Luiny paloes =t out below have been applied consistently to all periods cresented in these fnancial
sla.arenls

Froperty and equiament

These are staled al cost iess accumnulated depreciation and impairment, if any. Cost comprises of acquistion and other
direclly wbsbuiabls oosis of bringfing the asseis to working condilion fer its intended use, Depregiation is charged to the
prefi orcss by appying the reducing balance method at the rates specified in nate 4. Depreciation is charged on
eddiioss from the day the asset .5 put to into use and on dispazals, up to the day the asset has bean in use,

Tiie ossets' residuan values, eseful fives and methods are reviewed, and adjusted if appropriate, at each financial year
end. Tne effect of a0y adjustment fo residual values, useful fives and methods is recognized prospectively s a change
of accounling estimate.



Accilarm of property zand equipment is derecoynized upon dispesal or when no future econamic benefits are expected
from its use or disposal Any gain or loss arising on derecognition of lhe asset (calculated as the difference between the
Zispozsal proceeds 2od the carrving amount of the assety is charged in the proft or ess in the year in which assel is

GalETin sy

Maint ~ance 2nd normal repaiss are charged 1o profit or loss as and when incurred, Suebsequent cost are incheded in
the assats' canying 2hounl of recogii?zes as a sepdrate asset, as appropriate, only when it is probable that fgture
zeoncit. T benelng 25500ated with the item wili follow to the entity and its cost can be reliably measwred. The carrying

S

aonenl JhE ses remaced 8 de-recognizec.

3.2 Cashand cash oguivalents

Cuzh ans sxar cowsmiznts are carced in the statement of financial position at the amortizes cost. For the purpose of
statemant of cash flows. cash and cash equivalents comprise of cash in hand, balance wih banks on current and

deposii acoounts.

wi
FX

[Miosainiz 2osois

iMmaengibis assels acquired separatsly are measured on initial recognition at cost Following lhe indiak recognitian,
intangitlz assets are carred at cost less any accumulated amorization and any sccurmulated impairment ossas,
nernale cenerzied intangidle assets, axcluding capitalized developmeny eosts, are not capitalized and expendilure is

T S e ot ANELI G 235 05 the vaanin which e expenditure is incurred

Thi useful tives ol intangible assets are assessed as eithar finite or indefinite.

Intzngiale sssets with finte lives are amoriized over the wseful economic life and assessed for impairment whenever
there i an ndicatior that the intangible asset may be impaired. The amortizatlon petiod and the amortizalion method
for an intanyibie asset with a finite usedul life me reviewed at jeast at each financial year end. Changes in the expected
wszful lifz ar tha exsected pattern of consumplion of futire econemic benefits embodied in the asselis accounted For by
Shenge dtn Tz Les pencd or methad, a5 approprate, and ace treated as changes in accounting estimates. The
mertiEaticn expense on intangible assets with finile fves 15 charged i the profit or loss.

Intaagibie assets maving an mdefinite useful fife are stated at cost less accumulated impairment losses, if any. An
iwdanghic assat is regarded as having an indefinite peeiul life, whan, based on an analysis of all e relevanl factors,
Lrere .o .2 voredssele Imil o e period oyer which assel s expectad to generate net cash infiows for the company.
£nomangazlz zaset with an indefiniie useful life is nat ameonized. However, the carrying amaownl is reviewed at each
repartind date or wienewer there is an indicaticn that the assel may be impaired, 10 assess whether it is i sxcess of its
recoveraals amount and wihere e carmying value exceeds the astimated recoverable amount, i s writien down o ils
gst. 1sts A recoverallz ameunt.

Galns o7 wsses arising Mo dersgcognition of an intangible asset are measured as the difference betwegn the net
disposs: crocesds and he carrying amount of the asset and are charged in the profit or loss when the asset is
derecognizad.

4.34 Trading Right Znitlement Certificate (TRECH

TREL ¢ Vlhsmed & iniangible azzel (with ransferable rghts), having a perpetual useful life and i is classified as
ranl v s S dlafindae Lselie e Imz@irment assessment is made at the end of cach repading period. Foriher,
TREZ .:.CCULII'I’E'LI fur as per ihe aczoundng policy note 3.3 states above.

3.3.2  Lease Rlghts

It 15 stated =t cost l=ss impairment if any. The canying amount is reviewed at each repaning dale 1o assess whether it is
A exgess of its recoverzbie amount snd where the carrying value exceeds estimaled recoverable amount, it is wrilten
wown 10 18 eatimated recoverable amount

|.--"
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Right-od-uzc asscis and their related iease ilabilily
ot ool LEBRTE

2nnikie: celdpabun, right-of-use assels are measuvred at an ameunt equal Lo initial lease liablity adjusted for any lease
payrients mase at or cafors the cormmencemen! date, plus any initial costs incurred and an estimate of costs 1o be
iroeen Lo s nEnts and remove the underlying asset or the site cn which it is located.

Rigu-of-use assets zre subsequently staled at cost less any accumulated depreciation ! accumulated impairmem
logzes arw are adjusted for any remeasurement of leass liability. The remeasurement of lease fability will only octur n
cases whars {ho erms of the lease are changed during the l2ase lenure

Rigri-of-use sssels are depreciated over taeir expected usefut ives using the straight-fine method, Deprecistion on
addizions fhew lesses) .5 charged from the montit In whick leases are entered into, No depreciation is charged i maonth
ek e lgages matura oF are wdminaled.

Leznse liaDitity agains: right-of-use assets

the lease iiabilties ave initialy messyred 3z the present value of the remaining iease payments, discounted using the
intarsel stz oo tho dgase. orif that rale cannot be readily determined, the Company's incremeantal borrowing rate.

Tha leass iizbiliy s subseyuesily measured al amortised cost using the effective mterest rate method. The lease
lakilly 5 2030 messured to reflect any remeasuremant or change in lease terms These remeasurement of lease
ligninties &:o racognisod &5 an adjestment ta the carrying amount of relafed right-of-use assets after the date of nitial

L

Eacn [xase paynen s akccated between & reduction of the labiily and a finance cost. The finance cost is charged to
proct or loas as anancigl charges over the lease perlod 50 25 to produce 2 constant periodic rate of inlerest on the
remoming haiansz of tre lability far each veriod.

The Comeany haz aectad to apply the practicai expedient of not to recognise right-of-use assets and lease liabilities for
shom term 'eases Na! nave a lease (erm of 12 months or less and leases of low-value assets. The lease paymants
associatar] with these eases s recognised as an expense on a straigit line basis over the lease term.

Financial msirome: s
Financiai azsats

The Sompanys financal assets inslude long term security deposils, iong teom investments, frade debis. deposits and
other regervabizgs Ard bank haances.

Clpesifosticon and sukseouant measuicment

The Comeony ciasmbes is financizi assets in the following measuremen) caiegonss it sccordance with the

TECLITBMEn S o JRE
- SLalidredl Lok,

- et iair vales tnrouah Cingr comerehensive incomes (FWCC: and

- gl fair vaius throwegin oredi or loss (FYPLL

e cirnohoabon cEguaarnends for Sebi anag sauity instruments are described belma

{i] Debt instiz.ae.ts

- CH S NETUMENis et meet the definitien of 2 fnancial kabilty from the ssuer's perspective, such
a5 lazns, governmicn: and serporate sonds and pultable instrumernts like units of open-ended mutual funds.

[P SR IC R J P S
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dEnz2

Ciassificoticn and sebeeguent messursment af debt ingtruments depend on:

-nTannn 't cnsas mssal ot maaging the gsset; and

-ihe caszin flow charzcteristica of the asset.

Based o inese feoors, tie Somaany cassifies 48 debt instruments i one of ihe following three measarement
Cilhoiinas

2} At amactizad cost

In'.'r_-\_:: § e

% ©otv. Tra fonocoliscion of contractuat cash flows where those cash fioves represent solely payments of
plinspa, snd nerest (5P, ang that are not designated at FYPL, are measured at amorizeo cost. The carrying
amaunt of thess assets s adjusted by any sspeacted credit lags allowance recogiized and measured as described in
nole 35002,

Lo oL angin sines somperehensive income (FYOGCH

Finar:zl ::.:ssiﬂ" thi; ale Leld ter cnll=ciio1 o ca’l!ractual cash flows and gr saﬂing lhe assets, whese ihe assets’ v;ash

|T5reh5|.5we necme (FVOC!). Mwements in the careying armodnt are taken through olher
& (G0, except for the recogmban of nparment gams o losses recpgrored and measured as
desoribed o onoie 3.2.1.2, interest ravenue and forefon oxchange gains and losses on the instrurment's amortized cost
wihisn gre r2cegnizes n Erofii o 1eas When e financial asset i3 derecognized, the cumulative gam or 285 previously

FEEDEII'IIIE!I:J in cther comprehasswe noome [OCH s reclagsified from surplus on remeasurement of financial assets to
proft ar s

SO el EnwE o

c] Fair valua iirough profit or [oss (FVYPL)

BSula R o

T s

tthe anlens fw classiicalion at amortizea cost or FYOC) are measured at far valus through
i1 D7 GEE on o Jdebt investment that is subsequentiy measured &1 fair value through profit or loss and
18 N par o ¢ nedoisg calationshp s recoatized in profit o loss in the penoed o owhich it arises.

(it} Equity instrunenis

Egquity insirurrants are instrumanis thal meet the definition of equity frem the issuer's perspactive and are instruments
that do nal somtain & contraciugl obllzation o ey ang that evidence = resideal mtergsl in ihe issuers net assefs.

Ali = Soars rzguwed 1o be omeasured in the statement of financia| position 2% fair vaue, with gains and
; = oprotit of mes, exgept whers an irrevocabie election nas besn made at the time of initial
recegnifion 0 meagurs the investnen: at oGS The far value of investments is determined based on the rate of

securibes =5 guoisd on tie Pakistan Siock Exchiange Limited.

CRE e Dt R agaady seounies classiiied under FVODGCT sie to be recogrized in ihe profil or loss. However,
Aty sweius Coidefst shsing a5 3 result of subsequent mevermen? in the faie value of equity securihes classified as
FYOL] s o bz recsgy . 2ed in alher somprehansive income and s not recycled Lo the profit or [oss on derecognition.

: T el Then.

The Sompany a35esses on & forvard-looking Dasis the axpected credit losses {ECL) assoctated wath ils debt instrument
asaes JETIE] 't arortzed cost and FYOC and trade debts. The Sompany recopnizes a loss alkowance for such
loeo. o o s culniaty guie THE msasurameos of ECL refects

[EE-52

Anunbiased anc oreoabiity-wenghted amoont hat i3 detenmined Ly avaluating a range of possible oulcomes:

- The lre value of vigney, and

CRLTDLE EnD alLRGabie intormaticn tnat is avaiable without undues cost or effort at the repocing date abouel past
EuEnTa Zurrani condicions snd forecasls of futline economic conditions

-



3.51.3

3514

3.5.2

3.5.21

3.6

3T

Trage degis of he ompany ane colaleralized agalkst the custady af shares of the customers and therefore. there is no
imizact oo - Lecies 3dit s on tnass iecaivahles.

Dergcognitivn

Fignoial soszia, o e sirbon nereol, are derecognizea when the contractual rights o receive the cash flows from the
assots have expired, or when they have been transfemed and either:

(i) tre Company transiers substantially atl the risks and rewards of cwnership; or

(i the Cri any Sanmar ransfers sor retaing sebstantially alt the risks and rewards of ownership and the Company has
noiL EEined o,

Reqular w.y contracis

Ad ragUlsr wev purshoses anc saigs of finzncial assets are recognized on the trade datz e the dake on waich the
Company commits 1 purchase or sell the asset. Regular way purchases / sales of assets require delivery of securdies
within two days roen Lhe transaclion dawe as per the stock exchanges regulabons.

Fing..ma Lakoities

The Compary's finsnoial liskities include tkace and olher payables. Financial liabilities are initially recognized at fair
value plus transaction costs and ar= subseaquently measured al amortized cost excepl for financial liabikties at fair value
throweh prefiland o5

Dergcognitian

Finuncial tiskelties are derecognized ai the fime when these are extinguished ie. when the chiigation speciied n the
conirsa @ zluosorgsl, cancalae or expired Any gain of loss on derecognition of financial assets and financial liabilittes
is taken o tne protit or [oss.

Provislons, contingent agsets and contingent llabliities

Provisions arz recogized when the Company has a present abligation as a result of past events; it :& probable that a
tranzfer of coonomic banebts will be required to settle the obligation and a reliable estrmate of the ameount of obligaton
can e mado. Provisons are reviewed ab each reporting date and adjusied to reflect the current best 2stimate,

Conhungai. neduid Biv GIEGased when there is a possible asset thal anses from past evenls and whose existence will
be confirmed anly Sy lhe ocsurrense or ren-occurrence of one or more uncerain future events nat wholly within the
coniral of the Company. Contingent assets are not recognized until 1he inflow of econorme benefits is virtually

Sor agest aliitize are deciozed whens

< fhere s oo possicie oblgation tha: arizes from past evenls anc whose existence will be confrmed only by tihe
poouTence o- non-ocourrense of one or more uncertain future evenis nob wholly within the control of the Company: or

- there 15 & preSen: sxigalion that arises from pasl events but it s not probable that an cutflow of resources embodying
econgmic benefils wil be requireg to selfle the cbligatian or the amount of the obligation cannot be measured with
sufficient reliabiliy;.

Revenue froim conlidaet with customers

The Compary secognizes revends whan the perormance obligaticns are fulfiled, The cbiigatieas are fulfiled when the
servces Bave Deen rendered to the custener. Therefore, the Company recegnizes revenue at the far value of the
cons.depuis recemed or recaivabie on the following basis:

a) Brokerage revenue ansing from sales ! purchase of securities on clients behall is recognized on the date of
exscalion 2l 1he ransaction by (ke Company Le. an irade date basis;

7



38

3.8

3.10

31

312

313

2.131

3.12.2

b} Interest income or margin financing and margin trading is recognized an gutsianding balance at the rate of KIBOR
plus margin a1 each day of the margin financing and rading outstands; and

€] Income frem bank kalance and exposurs deposits is recognised an acorval basis
Pefined cantributlon plan

The Company ooerslas a recognized contributory provident fund for all the permanent smpinyees. Eaual monthly
contributions are made botk by the Company and the employees at the rate of 8.33% of the basic salary. The Company
has no further payment obiigatlons once the contributions have been paid. The contributions made by the Company are
racognized as emplovee benefit expense when they are due.

Dividend Income
Dividend income is recorded when the right to recaive the dividend is estabiished.
Proposed dinidend and fransfar petween reserves

Dividends declared and transfers betwean reserves, excepl apprapriations which are required by law, made subsequen
to the repeing dele are considered as non-ad|usting events and are recognized in the Rnancial siatements in the
perad in which such sividends and ransfers are approved

Eaming per share (EPS)

The Company presents basic and diluted earnings per share (EPS) for ite shareholders, Basic EPS is calculated by
dividing the profit or w5z attributable to the ordinary sharehoiders of the Company by the weighled average number of
ordinary shares owtstanding during the year. Dilsled EPS iz determined by adjusting the profit or loss attributable to the
ordinary shareholders and the weighted average number of ardinary shares outslanding for the effects of all dilutive
patential ardinary shares, if any.

Commitments

Commitments are disslosed n the ﬁ:;an{:iar staternents at committed amounts.
Taxation

Current

Provisioa for current taxation i& based on taxability of cerain Income streams of the Company under minimum tax
regime at the applicable tax rates and remaning income stréams chargeable at current rate of taxation ender normal
tax regime aftar takag into account 1ax credits and rebates available, if any, or on turnover at the specified rate or
Alternate Corperate Tax as defined i section *13C of Income Tax Ordinance, 2001, whichewer is higher. The charge
for 1he current tax also includes adjustments where necessary, refating Lo prior years which anze from assessments
framed ! finalised dur.ng the current year

Deferred

Deferred tax is accounted for using Lhe balance shest liabilty methad in regpact of all temporary differences arising
from differences batweaen the camying amourt of assets and liabitities in the financial statements and the corresponding
tax bases used n the competation of the laxable profit, Deferred tzx liabiities are generally recegnized for all {axable
temporary differences and deferred tax assets are recognized Lo the extent that it is probahle that taxabie profits will be
availabls againal weich the deductible semporary differences, unused tax Insses and tax credils can he ulilized

Daferred tax is calcuated al the rates that are expectad o apply o the period when he differences reverse based on
tax rales that have been enaeted or substantively enacted by the balance sheef date. Deferred tax is charged or
wredited in the protit and loss, except in the case of items credited or charged to equity in which caze it 1z included in

-



4 Proparty and aquipment
Computers

Fur[tlture and ralated Bltice Total
and fixturas ; equipment
ACCASEOTies
RLpees
Met book value basis
Year ended December 31, 2023
Opeaing net book valus BER 374 303,747 G44 394 1,616,515
Additions (at cosh 5503170 171,968 182 850 9453 388
Depreciallon for the year {189,719 (122,100; $134,478) 456,297}
Cmsing net book value ] 1,{]??,325 353.215 E‘TE,SEE ZIGDS,B‘US
Gross bock vzlue bagis
Az at December 31, 2023
Cost 1,748,101 1,554,248 1539,262 4,838 631
Accurulated depreciation (BBT.276)  (1,201,033) {666.716) (2,535, 025)
Mzt boak value 1,077 825 353,215 &72 SRG 2,203,606
Depreciation rate % par annum 15% 0% 15%
Net ook value basis
Year ended December 31, 2022
{pening net book vaiue 343,418 244 585 536,528 1,124 632
Additions {at cost) 306,845 141,700 411 480 949 126
Cepreciation for the penod (71,8811 {82.534) (102,614 (227,243
Closing net book value GBE, 374 303,747 844 454 1,616,515
Gross hook value basis
As at December 31, 2022
Cost 1,145 931 1,382,630 1,356 632 3,080,243
Agcumulaled depreciarion (477,357 (1,078.933) (5%2,238) 12,068, 726)
Met book value 655,374 303,747 £44 384 1,816,515
Depreciation rate % per annum 15% 30% 15%

Ny
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6.2

5.2.1

5.2.2

&1

g2

Al

Mote 2023 2022

Intangible assets Rupaes

Lahore Slock Exchange Froptech Limited - Lease rights 5.1 4 G40 225 4 B840 275

Trading Right Ertitlement Certificate (TREC) 5.2 2 800,000 2,504,000
7140225 7,140,225

This represcnts the cost of the lease rights given by the LSE Proptech Limited to the Company with the indedinite useful
Wfe. Thess are constdered to be indefinite as Lhere is no foreseeable limit an the period during which the Company expects
la eensume the fulure economic benefis.

Hote 2023 2022
Trading Right Entltlement Certificata (TREC) Rupees
Cost 521 5,000,000 5,000, HH
Accumulated Impairment 582 (2.500.000 [2,500,000)
2,500,000 2,510,000

This represents the TREC recelved by the company in accordance with the Stock Exchanges (Corparatization,
Demutualizalion and Integration) Act, 2012 as amended by \he Stock Exchanges [Corporalization, Demutualization and
Infegration) tAmendment) Act, 2015, These have been carried 21 cost (255 accumulated impairment nsses These lease
rights are purchased from LSE for indefinite perlod hence no amartization is charged on the lease rights on LSE room.

PEX vide notice no. PSX/N-255 dated February 16, 2021 have nobified the notional fees of Trading Entitemenl Gerificates
which amounts to Rx 2.5 millige.

Long term securily deposits Mote 2022 2022
Rupees

Depesits placed wlth National Clearing Company of Fakistan Limited

nitial security deposit 200,000 200,000

Basic deposh for trading n regular market 200,000 200,000

Basic aeposit for rading n future market 1.000.000 1,000,000

Deposit against Murabaha shariah financing 100,000 100,000

Deposits placed with Central Depesltery Company of Pakistan Limited

Initia| security deposit 100.000 100,000

Depeosits pfaced with Pakistan Stock Exchange Limitad

Depoat against 2ase Micimum Caphal 6.1 7040 527 5,490,527

Gther securily depostts

Others £.2 201 500 201,500
8,742,027 8,292 027

This represents the amounl deposited with the Fakislan Stock Exchange (PSX) on account of the Base Minimurn Capital
(BMC) prescribed vnder regulation 192 of P3X Rule Book.

This includes the deposit of Rs 100,000 made to Chief Executive QOfficer of the Company, Mr. Muhammad Imran Butl
against the office rented by the Company in Lahere Stock Exchange (L SE) Building, Lahore.



7.

7.2

7.3

aals

Long term [nvestment

Financial assets at fair value through other compraehensive income

Mote 2022 2022
Humbar of shares
tnvestment in LSE Financlal Services Limitad [LSEFS)

Opening number of shares 1,181,565 B43 975

Less: impact of de-merger scheme il (1.181.565) -

Add: Right issue exercised dunng the year T.e - 337,580
- 1,181 58%

Irvestmant in LSE Yentures Limlted (LSEVL)

Cpening number of sharas :

Add: Imeact of de-merger scheme 7] 1175935 -

1175925 -

Investment in LSE Proptech Limited (LSEPL}

Cpening number of sheres = %

&dd: Impact of de-merger s¢hems 71 413,751 -
413,781 -
2023 2022
Rupeas

Dpening calance {reval red amount) 23 879,425 20,466,394

Impact of de-merger schema T1 {7,042 D59

Right izssue exercised during the year {at rght price of Rs, 10} 7.2 3 3,375,800

Revaluation {1css) ! gain during Lhe year (8,814 829 31,135
T.121.931 23,870,420

After demerger scheme of LSEFS, shares of LSEFS have been convered into LSE Proptech Lid {LSEPL) and LSE
Wenture Ltd {LSEVL) with ralio 35017% and 9988 % respectively, Under the scheme 1,181,585 shares of LSEFS
comwverled inlo 1,179 935 shares of LSEVL and 413,751 shares of LSEPL.

The demerger and ravarse merger scheme of LSEFS was approved by the honorable Lahore High Coutt As a result,
LSEVL became the rew parenl company of LSE acquiring all Investimenis and sssets, whareas the real assets of the
company were placed into anolher campany named as LSEPL.

Board of Tirectors of the LSE Financlal Services Limited in their meeling held on March 28, 2022 had offered the Tigght
msue of 42% 1o the existing shareholders al right price of Rs. 10. The Company sxercised the right offer by making
payment of Rs 3,575 900 an May 11, 2022 to LSE Financial Services Limited.

1,179,833 shares of LSEVL and 413,751 shares of LSEPL (2022 843,575 shares of LSEFS) are pledged in favor of

Pakistan Stock Exchange (PSX) on account of Base Minimum Capeal {BMGC) prescribed under regulation 19.2 of PSX
Rule Bock.



8.1

8.2

8.2

8.2

Trade dehis Note

Faceivagie from customers 8.1
Raceivable against margin flnancing
Feceivable against margin trading

Receivabie from Mational Clearing Company of Pakistan Limited

Considered good

Thiz inchudes the receivable againg! Ihe marketable securities and brokerags commission recefvabls

Aging Analysis

Hote
Lpto o days
Above 5 days
Due from Kelared parlles
The Bank of Punjab 821

The aging of trade debts from related parties as al reporting date is as followes:
Pasidue 1 - 30 days
Past due 31 - 80 days

Past dus €1 - 90 days

Mare thar 80 days

Customer assets

Central Depository System

2023 2022
Rupees
2000652 4,568 058
- 23336585
2 BOG.04E
7,406 797 605,215
11,206,455 7 588 038
11,206,465 7,556,038
2023 2032
Rupees
250 955 4,131 828
1. 440,653 435,130
2,000,852 4,568 068
B57 908 124 192
gar,.2oa 124192
857 908 14 192
TO2.631 495 299 935 314




Note 2023 2022

Rupees
9  Advances, deposits, prepayments & other receivables
Advances o suppliare . 720000
Frepayments 1,425 1.425
Deposits 9.1 56,850,000 18,900,000
Accneed markup on deposils maintainad with
Fakistan Stock Exchange Limited and Malional Clearing
Company of Pakistan Limited 1,680,505 BE51.514
98,232,020 20,472,939

8.1 This represents deposits maintained with the National Clearng Company of Pakistan Limited against exposure arising out
of the trading ir securities in accordance with the regulations of the Mational Clearing Company af Pakistan Limited.

Note 2023 2022
Rupees

10 Cash and bank balances
Cashin hang i =
Balance with Bank
Curment accounts 101 468,317,000 35 277 581
Saving accaLnis 10.2 445 077 4B1 716

48 760,077 33,7089 797

t0.1  The bank balance inclide customer's bank balance held in designated bank accounts amounting to Fe 4486 million
{December 2022: Re 24 .54 million).

0.2 Tha balance in the saving accounts bear mark-up at the rate of 7.25% to 10.25% (2022; 4.4% 1o 7.25%).

Note 2023 2022
1t Issued, subscrlbed and paid up share capital Rupees
10,150,006 ordinary snares of Rs.10 each paid in cash
: i h o id 1 h

{2022: 7.650.000 erdinary shares of Rs, 10 each paid in cash} 104,500,000 76,500,000
Opening balance (7 650 000 ordinary shares of Rs. 10 each paid in cash) TB, 500,300 T8 500,000
2,500,000 ordinary shares of Rs. 10 each paid in cash issued during the year 25,000,000 -
Closing balance {10,150.000 ardinary shares of Rs.1G each paid in cash) 101,500,000 765,500,000

Lurng the year, the Board of directors of The Bank of Punjab approved the acguisition of ihe company from First Punjab
Modaraba. After approval from State Bank of Pakistan {SBP) and Securities and Exchange Sommission of Pakistan
{SECP}, the acquisition completed and Lhe company has become wholly-owned subsidiary of The Bank of Punjab {"the
Parent"} by virffue of 100% holding of the Parent,

-y
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12.1

12

13.1

132

13.3

-

Nate 2023 2027

Detarred tax (asset} / liability - net Rupees
Ueferred tax {asset) / liabiflty - net 12.1 [575,045) 532,245
. Recognized in
At January Re:;ﬂ;':i: W Other At Decetmber
1, 2023 comprehensive 3, 2023
Lass
Income
Rupeas
Taxabile tamporary differences arisitig in respect of-
- Accelerated deprecration on praperty and equipment 181,484 {22,222) - 129,274
- Acelerated depreciation on inlangible assets 505,083 111,828 - 616,815
- Accelerated depreciation on Investment 517.018 - (517,015 -
1,173 608 89,604 (517.018) ~ 745163
Deductible temporary differences arising in respect of:
- Brought forward degreciation Expen5e (478 8o 478,860
- Alternate corporate 15x {62.466) 52 4686 - -
- Aceeleraled depreciatian on Investrment - - (1,322 238) {1.322.238)
{541,362 541,362 {1,322 238) §1.322 238)
632,245 530,966 {1,839 257) (576,045)
Note 2023 2022
Trade and other payables Rupees
Trade payables (A 36,244,288 13,379,547
Payable to MCCPL 4.273,563 4 083 042
Pravident fund payable 154 262 -
Other payacles 13.3 4973374 1,775,119

45,651 488 25,235 708

The alove baiance ot 35, 36.24 million {Decernber 2022 Rs,15.38 milion) haz been reported under irade daie basiz while
the batance under settlement data basis amounts to Rs. 42,88 million {December 2022: Rs, 19.41 millican).

The following amounts ars payabla lo relaled parties:

First Funjab Modaraba 5,685 8,185
Chief Executive Offiner 28,017 2471
Cornpliance Officer 17,962 209
Head of Risk 433 26.488
Head of Internal Audit - =8

51,700 380496

This includes penalty imposed by the Securitiss and Exchange Commission of Pakjstan (the SECP) amounting to R
275,000, In 2020, tne SECP issusd 3 Show Lause Notice No. 2 {256} SMD tADJ-1 12020 427 (the Show Cause Notice)
dated November 10, 2020 to the Company in vielstion of Securfties ang Exchange Commission of Pakistan fANt Morey
Laundering and Countering Financing of Terrorism) Regulalisns, 2018, An Order Na. 2 (258) SMD JADJ-| 12020 /853 was
passed on January 6, 2021 imposing the aforementoned panaity on the Company. The Company on February &, 2021,
being aggrieved by the Order, filed a feview application under seclion 33 of the SECP Act 1297 10 the Leamed Executive
Lirector, BOD Adjudicatian Division {(AD-1) and appealed to the Commission 10 reduce fwaive oft the penally ameunt. The
appeat is still pending adjudication.



14  Contingencies and comumitments

There are no matenal contingencies and commitments al the balance sheet date (2022 Nif).

Note
15  Brokerage income

Gross Brokerage Income

Less: Feceral Excise Zuty

151 Major revenue streams

Relail cliernts
Inebtutional clients

Geagraphical region;

Fakistan

Tinlng of provision of service

Service provided o coslomer at poinlin tme
16 Administrative and operating expenses

Salarles, allowances and other beneafits 16.1
Sales reward alowance

Shariah advisor fee

Rent, rales and taxes

Repairs and matntenance

ulititics

Fees and subsciiption

PEX, cleanng house and COC charges

Traveltng and conveyance

Deprectation _

Commenitation, prAnting and stationery

Legal and professional charges

Markeiisg exoanses

Worker welfare fund

Entertaimment

Audilors' remuneratian 5.2

Cihnaer expenses

“y

2023 2022
Rupesess

3r.B43,715 22097 880
G054, 5594 1635678
31,788,721 18,562,312
23,046 029 13,161,156
&,G00, 6o 5401 156
31,788,721 18 5&2 312
31,788,721 18,562,312
31,768,721 18,062,312
15,814, 3 12,880,388
5,890,062 2,968,874
300,000 BOG, 00
991,828 39,298
934 144 &11.6845
1,103.717 TBET.3B3
553,850 439 088
1,781,714 1,065,802
G3.E16 ap 172
466,297 257,243
JEB.5T0 224,612
4689 505 255 445
278,250 262,600
284,411 -
435,322 283,083
B9, 500 400,000
4077 G265
31,336,184 21,673,490




16.1 Salaries, altlowances and other benefits include Rs. 574,238 (2027 Rs. 480,9235) in respect of the provident fund

contribution by tha Company,

16.2  Auditors' remuneration

Staluicry aodin
Special cerifications and ather services

Gut of pocket expenses

17 Other ingome

Income from financial assets

Froftt on hank deposit

Divident income

Markup income on margin financing

Markup incame on margin trading

harsup income on exposure deposil maintained with NCCPL
Markup income on exposure deposit maintained with PSX for BME

Miscellansous income

18 Taxation

Current tax
- Current year

- Prior year

Daferred tax

18.1  Relationship between tax and accounting profit
Accouniing profit before tax
Enactad tax rate (%)
Tax at applicable rake - 23% (2022 17%)

Others
1.4-1 '|r__

Mote 2022 2022
RuUupees

A75.000 300,000
146500 EARE ALY
75,000 20,600
G498 500 400,000
GR, 796 61,207
Sa8 966 1,223,764
98,537 1,475,948

2 TE3.240 -
2,800,630 2,785 002
1,289,078 972,558
728 6.515
10,719,775 6,506,425
2,565,150 038 253

342,260 -
3,807 410 038,283
A30,066 1,132,349
4,038,376 1870802
11,154 337 3,166,193

29% 209%

18.2 5,234 758 538,253
1,303,818 1.132,249
4 538 376 1,670,602




18.2

12

131

20

20.1

202

As per the requiremenis of the Income Tax Ordinance 2001, the tax expense has been charged at the higher of Lhe tax
liahility computed unger Minimur Tay Regime, Normal Tax Regime and the tax lisbility computed as the Alternate
Corporate Tox at the rate of 17% of the Accounting profit.

The Campany has charged the tax expense at Mormal Tax Regims ai the rate of 20% of taxable income. Tax expense for
2022 was charged at Alernale Carporate Tax at the rate of 17% of the Accounting profit,

2023 2022
Rupees
Earnings per share - basic and diluted
Profit after 1axation for the year G615 961 1,495 591
MNumber
Restated
Weighted average number of ordinary shares outslanding 8,403 425 o403, 425
Earnings per share (Rz per share) a7 518

There were ne converitle dilutive potentiai ordinary shares in issue as et December 31, 2023 and December 31, 2022

Retmuneration of Chief Executive, Director and Executives

The aggregate amounls charged in Lhe financial stalements for rermuneration, including all benefits, to the Chief
Execulive, Director and Executives of the Company are as follows:

Chief Exacutive

2023 2022
MNote Rupees
bananerial remuneration 4,379,604 3,808,356
Other banefis 201 1,248,000 1,203 B79
Parfarmance bonus 198,352 172 480
Provident fund 228 M2 1593 276
8,053 968 5,582 991
Mo, of persons 1 1

Uther benstits includes the reimbursement of expenses incurrsd by Lhe Chief Executive in respecl of fuel consumption
and meobile hills,

No remuneration is paid o any Director olher than Chisf Execulive. Furhermaore, other than Chief Executive of the

Company, 2o olher garsennet of the Company meets the definltion of the Executives as mentioned in :he Fourth Schedule
of the Companies Acl 2047,

aile
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Relatad party transactions

The related parties comprise of parent, associales, directors and post empioyment benefit ofans. The Company in the
normal course of Dusiness carries out transaclions with various related parlies at mulually sgreed terms and condilions.
Amounts dug from and to related partres are shown under respective notes of these financial statements, Ciher significan
transactigns with related parties are as folows:

Relatlanship with the
Campany

Parent Company

The Bank of Punjab

Assoclated Company

Flrst Punjat Modaraba

Provident Fund

Purjab Capital Securities (Prvate)
Limited - Employees Frovident
Fund ~ras

Key management parsonnel

Chief Executive Cfficer

Compianze Oficer

Senigr Risk Manager

Head of |nternal Audil

-

Aggragate %

af

shareholding

100%

MWature of transactions

Brokerage Commission charged
by the Company

Brokerage Commission charged
by the Company

Transfer of funds at formaltlon of
Trust

Conlributien made to provident
fund

Brokerage Comrnission charged
by the Company

Securily depasit paid by the
Company

Rent peld by the Company

Brokerage Commission charged
by the Company

Brokerage Commission charged
by the Company

Brokerage Commission charged
ty the Company

2023

Rupees

BETG 429

avr4.239

07 Eo0

381,000

203

2.040

2023

4 567 481

15,013

3106574

840,245

100,000

180,000

8,208

1,161

£,H2



22 Financial instruments and ralated disclosures

221 Maturities of financial assels and Habilities

Financlal assets

Long term secunty deposts

Trade debts

Agdvances, deposits,
prepayments and other
raceivables

Long terrm myvestrent

ash and bank balances

Financial liakilities

On balance sheat

Trado ard other pavables

QFf ralance sheet

4 4

2023
Mark-up bearing matierity Men-mark-up bearing maturnty
Lipio Cver one year and Ower Upto Owver one year and Cwer

one year upto Five years flve years Sub-ntal Qe year uple five years five years Sub-totat Total
- - 7040 527 T840 527 - . 1,601,500 1,607,504 QFa2 027
2 B00, 045 - - 2,800 045 £.406 449 . - B 406,449 11,206 495
58,550,000 E = 58,650,000 1,582 020 - - 1,582,020 56,232,020
- - - - - T 12153 7121531 7121831
443 077 : - 443077 46,317,000 46,317,000 45760077
288893, 123 - 7,240,527 GY 833 650 35,205,469 - 8823401 G5, 220, 800} 133,064,650
e - s _ 45,551,485 : - 45,651,488 45,651,468
" 5 < , 4565 458 45 651,488 45 651 488
- - - - 45,651,483 - - 45 651 458 45651 488




2022

Mark-up beartng maturity Non-mark-up bearing maturity
Upte Owvar one year and Over Upto Cwvor ona year and Cryer
ohe year uplo five yrars five years Sub-total orne year upto five years five years Sub-totzl Total
Financial assets
Long temm security deposils - - 54490 547 4,490 527 - - 1,801,500 1,801,600 829202
Trate debtz 2383 865 - - 2383665 5173273 873273 7558931
Advances, deposits, ' -
prepayments and ather
receivables 18,300,000 - 18,500, 600 1,672 558 - - 1,572 838 20,472 938

R0 Tl : : : : : ; 23879428 23879420 23670 429

Cashiandbank balaods 481,718 ] : 481716 35277681 2 : 35,277 681 48,759,307
21765381 = 400,327 28,255 904G 42 023,893 - 25,680,829 67,704 B22 B 980, 730
Finzncial liabilities
Cn kalance sheat
Trade and other payables - - - g 25 235708 A - 25,235,708 25235708
- - - 25230, 70d : . 25,235,708 25,2345 708
Off balance sheet _ _ _ )
25235708 - - 25,235,704 25,236,708

“y : :



22.2  Flnancial instruments by category

2023
At fair value

. At falr vajue
At armnortised through profit thraugh uth:er Total
cost cemprehensive
or ioss
income
Ripoes
Financial assets
Non-current assets
Long ferm securlty deposits 8,742,027 - - 9.742.027
LOng teom o esiment - - T121.931 712183
Current assets
Trade detis 11,206 405 - - 11,206 4495
Depasits anc oiner recevables 58,230,595 . L 58 230,505
Bank alances 445,760,077 - 2 46,760,077
125,839,184 - 7,121,831 133,061,125
Financial labilitles
Trade and cther payables 45 651,488 - - 45,851,423
45,651 488 - - 45,651 448
Financtal instrumients by category 022
. At fair value
At amortlsed ALRIevalie through other
through profi Tatal
cost comprehensive
or loss .
income
Rupaes
Financial assets
Hon-currant assets
Long terrm segurity deposita 8,292,027 - - B.29z 027
Long term investment - - 23,8749 420 23673429
Current assets
Trade debls ¥.956938 - - 7,556,938
Dapasils artd olher recelvables 19,751,514 - - 19,761,514
Bank batances 35,750, 347 - = 35,759, 397
71,309,876 - 23 B75 455 85,230,305
Finangial lizbilities
Trade and other payablzs 45,235,708 - - 25,235,708
250,235 T8 - - 258,235 708

22.3 FInancial Risk Managoment

The company’s operations expose it to a varlety of risk factors. This inciudes risk factors such as rarket risk, liquidity risk,
credit risk and operationat rigk, These risks need lo be miligated ana managed in order for the company to be able to
provice a seturn ¢ iU's shareholders. Risk managerment is camied out by the company's risk manager. The exposure to
risk has been minimized. We have analysed the various forms of risk that the company faces and the possible impacls
that such risks wauld have.
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22.4.1

2242

Market risk

Markel risk is the 1igk that the value of the linancial instrument may fluctuate as a resull of changes in market inberest
rates of the market price due to & change in credit rating of Lhe sssuer or the instrument. The rmanagement manages
farket risk by moniioring exposure on marketable securities by following the laterna! risk management and investment
policies and guidelines. Market rigk compnises of lhree types of rsk; currency risk, interest rate risk and price rigk

Currency risk

Currancy rigk is the risk that the future fair value of cash flows of 3 fmangial instrument will fluctuate due to exchanges rate
differentials. ince the Company does nol deal in foreign currencies, no currency risks exist at the moment,

nterest ! mark-up rate risk

Interest / mark-up rate risk is the risk that value of a financial instrument or fullre cash flows of o financial instrument will
fluctuate due 10 changes in the market interes! | mark-up rates. Sensitivity 1o interesl / mark up rate risk arises from
mismatches of financial assels and liabilities that mature or re-price in a given pericd. The Company manages these
mismatches through risk management strategies where significam ehanges in gap position can be adjusted. The
Lomgany is not axposed 0 any shoet lerm borrowing amangements having varigble rate pricing. However [he COmpany
does have a few financial assets and abilities, on which the exposure has heen estimated below:

2023 2022
Rupees

Financizl assets
Deposit against Base Minimum Capital 7,940,327 6,490.3527
Receivable against margin financing : 2,283 665
Receviaole agains: margn frading 2 800 Q48
Daposits maintained with Mationaf Clearing Company of Pakistan Limrted
- agalnst exposure arsing out of the trading in securities 468,650,000 8,500,000
Lash and bank balances - savings accounts 443,077 481,716

67,833,650 23 255 908

Financial Habilities
Trade and othsr payables - -

#7 833,650 28 255 808

The management of the Company estimates that a 1% decreass in the market interest rate, wih all factors remaining
eenstand, would decrease the Company's profit befars tax by Ra. 676 794 (2002 Rs. 202,558) and 8 1% increase would
result in an increase in the Company's profit before tax by the same amount, However, in practics, {he acual results may
differ from the sensitivity analysis,

Increasef Effect of
; Effect on
decrease proftt/floss) R
In hasis points hefore tax quity
Rupeas
2023 +1% BVE,336 451 519
-1% 1878 535 481818
2022 +1% 282 553 200617
-1% (282 552 {200,817)



22.4.3 PFrice risk

tice risk is the rlsk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market pnees (other than those arising from mterest rate nisk or currency risk) whether those changes are caused by
{acters specific to the individuat financial Instrurment or its isster, o factors affecting all similar financial instruments traded
in lhe markel.

The Company is expased to price 7isks because of investments held by the Company in shares of L3E Proptech Limited
and LSE Wenture Limited (carried at Level 1). Previously, the company was exposed to price risks because of investment
in LSE Financial Services Limibed {carriad at Lave! 3). In case of 1% increase / decrease in the markel price of the shares
held, the ather comprehenswe income before tax of the Company woutd be higher f lower by Rs. 71,213 (2022 Rs.
238, 794).

22,5 Liguidity risk
Liguidity risk 15 the rizk that the Company will not be able to meet Its financial obligations as they fall dua, Prudent heyuidity
rigk management implies maintaining sufficient cash & cash equivalents and marketable securities and the abilily to close
tut market positions cue ta dynamic nalure of the busingss. The table below analyses the Company's financial liabilites
into relevant maturity groupings based on the remaining period at the reporting date to the contractual maturity date The
amounts in the lable are the contraciual undiscounted cash flows.
The follaweny are the contractual matueties of financial fabiitles:
Carrying  Contractual Le=s than Between one to Mores than five
amount cashflow CAE yaar five years years
Rupees
2023
Trade and oiher payabies 45,651 488 45,651 488 45,651,488 - -
2022
Trade and other payatcias 25235708 25735708 28 235 708 - z
226  Credit risk
Lredil risk 1= the risk of financlal Juss ta tha Company If a counterparty to a financlat instrument fails to meet ils contractual
chligations. Tha Company belleves that it is not exposed to major concentration of credit risk as more than S0% of trade
debts balance pertains 1o the individuals. To manage sxposure to credil risk, the Company applies credil limits and deal
with eredit worthy parties. |t makes il provislon against those balances considered doubtfut and at the reporing perod
Bnd there s no proveson recegnized In the finanoial statements. The Company is not materially exposed ta credit risk.
The management eslimates the recoverability of trede debts on the basis of financia| position and pasl hmelory of
customers based on the objectve avidence tnat it shall not receive the amount dus from the particular customer, The
Campany considers thet default has ocourred when lhere is any objective evidence that the financial assst is impaired or
8 trade debt is meore {kan 360 days past due, untess the Company has ressonable and supperable information o
demonsirale sl & more \agging default criterion is more appropriate
The credit quality of financtal assets that are neither past due nor impaired can be assessed by reference to external
credit ratings or to historcal information about cauntarparty default rate. The table below shows the bank balances heald
with some major toungrparties at the balance sheet date:
Rating 2023 2022
Shart Long Agency Rupees
term term
Eznks
Bank Alfalah Limited A+ Al PACRA 16 367 316 32,068 752
Bank Al Hatib Limitac A+ AAA FACRA 23745 BG2 1,314,644
MCB Eank Cimited A+ AAA, PACRA 4 Baf 499 2,376,001
7}

46,760,077 35,75%,397
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228

e

The maximyen exposure to credit sk is equal ko the camying amuunt of financial assets, The maxmum EXFOsUre fo credi
risk al reporting date is a3 iollows;

2023 2022
Rupees
Trade debts 11,206 495 ¥ BER 938
Deposis G4, 500, 527 25,300 527
Bank palznces 45,780 077 35,755,397

122,557 (ag €8 708 62

Cperational risk

QOperalional risk 15 the sk of direct or mdlrest 1035 arising from a wide variety of causes associated with the ProCesses,
fechnalogy and infrasiructura supparting e Company's operations either internally within the Company or externally at
the Compamys service providers. and from extermal factors other than credit, market and liquidity risks such as those

arising from legal and reguiatory requirements and generally accepted slandards of investment managemeant behawviour
Operaticrai fsks arige from alk of the Company's activities,

The Company's abjective s g Mmanage operational nisk so as to balance limiting of financial losses and damage o ils
reputation with achieving is investrment objective of generating retumns for investors.

The primary respansioiliy for the developmenl and implementation of controts over operational risk rasts with the Board of
Lirectors This respassibiiity encompasses tha contrels in the following areas;

- FeQuremeis for approcdiale segregation of dutiss between various functions. reles and responsibitties:

- refjuiremets far the reconciliation and manitering of fransactions;

+ compliance with regulatary and other iegal requirements;

- docementatian of comrals and procedures;

- requirements for the periodic assessment of operational risks {aced, and the adeguacy of contrals and procedures 1o
address the risks identified:

- athical and tusiness standards: and

- fisk mitigzlion, inzluding insurance where this is effective.

Falr values of financlal Instrumerts

Fair vaiuc s the price ihat woulg be received to sell an asset or pald Lo transfer a lkability n an arderly transaction between
market paticipants at the measerarment dale. Underlying the definition of fair value is the presumption that the Cormpany
5 @ going concerm wihout any intention or requirement Lo curlail meterialy the scale of its operations or to undartake 5
transaction on adverse teims.



22.8.1

Financial assatls whict are tradable in an open market are revaluaag at the markat prices prevaiing oo ths reporting date
The eslimated fair valuz of ak other financial assels and lisbilities is considered not to be signifizantly Aifferant fram ihe
respectivo book vaues

Inter=ancnal Financial Reparting Standard 13, 'Faie Yalue Measurement’ requires the Company 1o classify assets using a
fair valie hizrarchy thet reftects the significance of the inputs used in making the measuremen:s. The far value herarchy
has 1.2 folicwing levsis

Leve i Guolsd ohoes iunadjusted) 1 active markels for identical assets or laiilities;

Level 2° inpuls olher than quoted prices included within level 1 thal are ohservahle for the asset or katility either directy
(i.e. as prreas) orindirecily (i.e. derived from pricas); and

Lewet 32 inpss for the asset or biability thal are not based an observable market data {i.&. uncbservable inputs)

Follwing de-mercer scheme of wnlisted shares of LSE Financial Services limited into fisted shares of LSE Froptech
Lirnies ans 3 Yoniute wimited. the prics rigk carried at Level 3 has been fransterred to Level © since quoted prices are
avalable toristod shares,

Valuation inputs and rolationships to fair valus

The following lable surmmarizes the quantitative information about the significam unobservabie inputs used in level 3 fair
value mesasuremeznis.

Fair value at Unabservabie Range of inputs {Falr vaiue per
inputs sharg}
Description 2023 2922 2023 2022
Rupees Rupees
Unligted eguity securilies - 23,879,425 Het assets value - 20

Met asset vawe determined approximates the fair value of shares of LSE Financial Services Limited a3 mapority of the
assels held by LSE Financial Services Lirmited are carried at revaluation / fair value mode|

Az ot Decemper 21 2025 and Decemzer 31, 2023, the Company held ihe following financial instremenis measured at far
valugs,

Lavel 1 Level 2 Level 3

2023

Financial assets

= 8 URT g LG olher comprerensive income 7,129,861 : -
7,127,901

02z

Financial agsets

- &k feir value thredgi oler comprehensive msome 5 - 23,879,429

- - 23,878,429




229 Net Capital Balance (as per the requirements of the Securities Brokers (Licensing and Gperation} Regulations,

2018}

Descrintlan

Current Assets

Casi In hang arin tank

Deposits against exposere

Trade Recaivahles

Investmend 1 Ys5ted securities
in the name of broker

Securlics LJarchased o cuslomers

Listed TFCs/Corporate Bonds of not
less than BBE grade assigned by g
credil rating company in Pakistan

FlBs

Treazury Bill

Any olher curren! asset specified by
the Commission

Current liphilities

Trade Fayabies

Other Liabiities

MNet Capltal Salancg

Yalfuaticr

As per Book Value

Book Value less those
overdye for more than 14

Securites on the expozyre
sl rmarked o markst less
5% discount

Securttigs purchased for the
customer and held by the
broker where the payment
has nol been recaived within
14 days

tMarked o markel less 10%
discount

Marked o market less 3%
discoent

At market value

As per the wvaluation basis

tetermingd by the
Commissmn
Book  walue leass hose

overdue far more than ao
days

Az classlfied under the
generally accaptend
accounting principles

MNote

24972

9.1

22.9.3

22.9.4

22.8.5

2023 2022
Rupees
46 TE0 07T 48,750,397
56,650,000 18,900 000
10,153,401 7,214,994
6,053,641 -

83,208 213,281
119,701,027 6,087 552
32,100,985 16,562 161
16,515 640 8,211,800
A8 616 638 25,773,061
71,084 380 26.313.8%1




22.81 Basiz of accounting

This stalement of Net Capital balance has been prepared in accordance with the requirernents of the Second Schedule of
the Securities Brokers (Licensing and Operations) Regulations, 2016 {the Regulations) issued by the Securities &
Exchange Camnussion of Pakistan (SECP), read with Rute 2(d) of the Sscurities Exchange Commissin (SEC) Rules
1971 (3EC Rules 1977 1ssued by lhe Securities & Exchange Commission of Pakistan {SECF).

Mote 20023 2022
Rupees
2292 Cashin hand or in bank
Casn i1 han! - -
Bank balance
- peraining 10 house account 2.095,31!:”3 11222 Q79
- pertainien o client account 44 G64, 759 24 537 218

45,760 Q77 35,758,387

2293 Trade receivablea

Recelable against margin financing - 2,583 665
Recenvable against margin trading 2,800,048 -
Qthar trzce recewvakles 3,405,443 5.173.273
1,205,485 7.556,838
Less: over due for mare than 14 days §1.053.084) (341 944
10,153 401 7,214,594

22.9.4 Trade payables

Trade payables 13 40,517 B52 23,462 584
Less, more than 30 days pavabie (8,416 883) 5,900 423)

32,100,889 16,562, 161

229.5 Other liabllities

Trage payables for more than 30 days 4416883 6,500,426
Provident fund payable 154 262 -

Cther savasies £ 875374 1,773,119
Provision for income tax 2 .9685,150 538,253

16.515.645 0,211,800




2210 liquid Capital Statement {as per the requirements of the

Regulations, 2016)

Securitias Brokers (Licensing and Operation)

5. Mo, |Head of Account Value in Halr Cut ¢ Net Adjusted
Fak Rupees Adiustments Valug
1 Assels Rupees
1.1 Propery & Equiprmen: 2,303,606 2,305 600 .
1.2 Intangiola Azsets T 140225 7140, 225 -
13 bvestment in Govt. aecurties : - - -
(Difference belween book value and sale vaius on the date on the
basis of PKR\ published by MIFT)
1.4 Invesiment in debl. securities -
If tisted than
I 5% ot thy Lalance sheel valyg in the case of tenure up to 1 year - - -
i, 7.5% of the balance sheet wafue, in the case of lenure from 1-3 - - -
years
fii. 10% of the batonce sheet value, in the case of tenure of more - - -
thar 3 years.
If unlisted than
i. 10% of the balance sheet valus in the case of tenure Up to F yaar - - -
ii. 12.5% of the halance sheel valug, in the case of tenure from 1-3 - - -
YEars
iii, 15% of the balarce sheet value, In the case of tenure of more - - -
than 3 years
1.5 INvestien in aouity sesurilles
L if keled 15% or MaR gf each secunilies on the culofi date as FA2%,831 7121821 -
computed by the Securiies Exchange for respective securties
whichever is higher.
{Provided that if any of these securlties are pladged with the
sacumies exchangs for hase minlmum capital requirenment, 100%
haircut on the value of eligible secunties ko the extert of minirmum
required value of Bage minimumm capital)
ii. If unitsted, 100% of carrying value - :
R twastineat in subsidiaries : B - -
1.7 thvestment in associated companies/undertaking i -
i. I listed 20% or WaR of each sécwrity as computed by the - - -
Securities Exchanges for respective securilies whichever is higher
ii. If usfisted, 1 00% of ne: value - -
.8 Statutory o regulatory deposits/basic deposits wilh 1he exchanges, 8,540,527 9,540,527 -
clearing house or caniral depesitory or any other endity,
{1009 of net value, however any exeess anount of cash deposit
with securnities exchange (o comply with rguirement of base
minimum cacital may be taken in caloulation of LCY
1.9 Wairgi ceposits with oxshange and clearing house 96,650,000 - 55,630,000
110 Deposit with authorized intarmediary agains! borrowed securities - -
under SLE
1.1 CHher deposits and prapaymeants 202 925 202,925 -
1.42 Accrued arEzsl, profil o) rmark-up on amounts placed wilh financial 1,560 585 - 1,580,585
mstitutions or debt securities et {Mil)
100% in respect of markup accrued on loans to directors, . - -
subsidiaries ang other retated parlies
1,13 Dividends racawahles
1.14 Amount recesvable aganst Repo financing. = -
{Amount paid as purchiaser under the REFO agreement, Securities
purchased under repa arrangement shall not be included in the
invesiments)




Head of Account

Value In
Pak Rupges

Hair Cut f
Adjuslments

Met Adjusted
Value

Rupees

Advances and Feceivables other than trade receivables

1. Mo Hairout may oo agelied cn the short lerm [oan {0 employees
Provided iness 102ns ang aacured and due for repayment within 12
months

2. Na Haircul may be applied to the advance tax to the edent it is
netted with proviston of taxation

2,926 153

20851560

o

A D Eettes zagas 100 of net value

Receivables from cleannyg house or securities exchange(s)

100% value of claims other than those on account of entitiernents
againsl trading of seconties in all markets inciuding MM gains

6,405,797

6,405 797

Feceivabias from customers

i In case receivabigs ace against margin financing, the aggregate of |

{ij vailue o secwiilies heid m the Blocked accaunt after applying VAR
bages Mz roa,

lip  cash  deposited  as  collateral by the Gnanges
{iil) market valug ot any secunties deposited as collateral after
applying VYar basen hareul.

(Lower of net balance sheet value of value determined through
adjustme,il.,

Hodn cage receivabies sro apalnst rmargin trading., 5% of the net
balance sheet value
et amount after deducting hairout)

2,800, a6

140,002

2,660, Gad

fi. In case rxceivables sz against securities berrgwings ender 5LE,
the arrount saida NCCPL as sollateral upor antedng into conlract,
fMet amcunt after deducting haircut)

iv, Incase of other trade receivables not more than 5 days overdue,
N% of ‘he nsi dalance shest vaile

VBRI DS Sl valued

558,999

550,308

¥. I cgse of other trade receivables are cverdue, or 5 days or more, .
the aggregate o

(i} the market value of sscurilies purchased for customers and held
moamnloon s zfter applving VAR based  hairowts,
[u] CaEN Gecositen zs collzieral by the respective customer ang
{iii} the market value of securities held as colkateral after applying
WaR basec haircuis

{Lower of net balance sheet value or vatue aetermined through
HOJLELT

AN,

582,745

471,467

471 487

vi. In the case of amou~i of receivables from relased padies, values
determingl  after applying  applicakle hairculs on  undertying
securities readily avadanle in respeciive COS account of the related
oarty i the fellewing manner;

1 LUt RDo9ay. L2iues detarmiced after applying var based
haircuts.

{b) Abowe 30 days ba: uplo 50 days, walues determined after
applying 50% or var basad hairculs whichever is higher,

{£) above 30 days TO0%: haircut shall be applicatte.

(Lewier of nat Salsucs sneet valug or value detzrmined through
agjuslmens;

857,908

857,908

Cash and bank balances

i. Bank ha!ance—F‘ro,r:-rielar}r accounts

2,085 308

2,095,308

ii. Barnk vaigncs-Jusioimer accounts

44 B64 THD

44 BG4 7GB

i, Cash uy hand

)




8. No. [Head of Accountg Valuein Hair Cut / Net Adjusted
Fak Rupees Adiustments Yaluo
Rupaeas
1.1% Subsecription meney against invastment in IPCYDHer
{iy Mo raircut may Lz applied in respect of smount paid as = -
subacriplion money ooowded thatl shares have rol heen alloted or
Arg fon il Usd . W INVESTMIonis of securities broker.
(i) In case of wvestmaat in IPQ where shares have been allotted
but not vet credited ir COS Account. 25% naircuts will be applicable
on the valuee of such securities.
(iiy 11+ case of subzcrmption in nght shares whare the shares have not
yel meen oreaited i~ CO8 account, <5% or VAR based haircut!
whicrever s hignar, wil oe applied on fght shares.
(Balances sheet value or net value afer deducting hair cuts.
1.20 Total Assets 145,432 534 30,743,741 175,087 979
2.1 Trade payabies
. Sayakie i satanges and clearing Nouse 4273 563 4273563
I, Payabie against ieverageds market products - - -
ii. Payable to customears 35244 285 - 35,244 285
2.2 Current Liatilties
i. Statutory 2o regulslony dues G - -
ii. Accruais and ather payahles 4.4873,374 - 40749 574
iit. Shon-term borrswings - - -
Iv. current porticn of subcrdinated loans - - -
v. Current partion of long tarm liabilities - - -
Wi, Deferrad liatitic: - - -
vii. Provision o7 bad deots 5 - :
vifl. Provision far Taxalian 2,865,150 : 2,965,150
. other labilities a3 ver accounting principles and included In the - - -
financial staiements
2.3 MEh-co 00 Laninies .
i. Long-itarm fingneng - -
(109% hatcwt may Do aliowed against long lerm portion of
financing oblgined from a financial institution mcluding amount due
against fnanze leases)
i, SiEf ralvsinsr Bonete 5
{1l
ii. other lgbilities as per accounting pringiples and included in the = z -
. financial staizinents
iMil)
2.4 Sueard. mos Loans
i. 100% of Suberdinated loans which fulfill the conditions specified - - -
by SECF are allowed o be deducted
The Schedule |l provides that 100% hareut witl ba allowed agains!
subordinated Leans whish fulfill the conditions specified by SECP |0t
thie rlzard iooowing cooditions are specified:
8. Loan agreement must be executed on stamp paper and must
clearly reflect the amount to be repaid after 12 months of repodting
penod
b. Mo haircut wil ke sEowed agaiist zhart term porllon which is
repeys's v 2 nEwn 12 months,
€. ln case of carly repavimen; ¢f loan. adjusiment shall be made to
he Liquid Capiial and revised Liguld Capital statement must be
submithed ¢ excaangs,
25 LO90% harcet meay oo allowed in respect of advance against - - -
shares 0 T: Voo aniting suthorized share copial allows
proposed san.nzed share capilal (b)) Boad of Directors of the
company haz approves the increase in capital
{¢) Relevam Requlatory approvals have been cbtained
{d} There = no unreasonable detay in issue of shares against
gdvar 7T NoreEse in oad up capital have been completed
(8] AlLior o satisted that Such sdvance is against lhe increase of
capital.
2.6 Total Llabilities 48,462,376 - 48 452 376
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5. No. [Head of Account Valus in Hair Cut l Nect Adjusted
Fak Riupees ] Adjustments Yalue
4 Renking _iablities Reiativg to - Rupses
3.1 Congentration it margin frnancing
The smount calcuwatsd on clientto chent basiz by which any - - -
/MITLnl raninal's o any of the financess exgead 10% of the
dggregate o amouwnis receivabie from total financeas
"Pravided that above prescribed adjustments shafl not be applicable
where the aggregate zmount of recenvable against margin fitancing
does not exceed Rs. 3 million”.
Motz onl zmoun; exceeding by 10 % of each finances fram!
agQi=yate rocuni shail e nclided in the rankirtg liabillies.
iz Congentraticn m secyur ties lending and Lofrowing
The amaunt by which t1e agaregate of: - - -
{l] Armouni ‘enositza by iz corrower with NCCPL
(i} Casn marcas pad and
{itij The marke! value of securities pledged as margine mxceed the
110% of the markes valus of shares barrowe.
Mate: only smount exceeding by 110% of each berower from
fharkei vatic o shares borrowed shefl be inclsded in e ratking
liaBiin .
33 Net undarwriting Cornrritmants
(@) in the case of lge?! issues: if e market value of sacurlties ic - - -
g8 an 4 =a.ar o e subscrigtion orace
the aggruge o)
(1 the 80% of Hairgul ‘nuyltiplied by 1ha underwriting commilments
arl
() the valug oy whick the undanwriting commitment exceeds the
marss® tric: of the secunibes.
I che iz L rgite msoe whes the marke: Frice of securities 13
greater than tre subscription price, 4% of the Haircut multiplied by
the nef underwriting commitment
{b} in any other case’ 12.5% of the nat undenariting commitments - - -
34 Negaiive iy 51 soos. dary
N The amouni by which the total assele of the subsidiany {excfuding - : -
any amaours due o the subsidiary) excesd the total abilities of
the suissidiar:
k¥ Forsigr exeny hge afveements and fore.sn currency positons
% of the ret postan in toreign currency Net posttion in foreign . £ -
currency means the Sifterence of otal ossats denominated in
freign currency 12ss lotal fiabiitizg dencminated in foreign CUrrency
3.6 ATIGU ZiYihae el SEZR0 - -
37 Repc adjuztment
in the cass of finzrcied purchaszer the tolal amound receivable - 2 -
UALET RELo iz e Ti0% of the market value o underlying’ 1
SECUIlizs.
In the ease of financee! seller the market value of undertying
SeCUnres afer applying haircut less the fedal amount  received,
less value of any securities depasited as coltateral by the purchaser
aftdr sonhew taivgn zss any cash depesited by the purchaser
3.8 Concentrated sroprietary positions
If the market value of any security is between 25% and 51% of the = - -
total srocrietary posiions than 5% of the vafue of sUCh Securily |f
e merke o0 seestn; exceeds S1% of ihe proprietary position,
then 10% cf1ra vae of such SECurily
. —
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3. No. |Head of Accaunt Value in Halr Cut / Net Adjusted
Pak Rupees 1 Adjustments Valus
Rupees
2.8 Qpening Pogiicns in futures and options
i. by case of customer positions, the total margin requirerments n - - -
respect of open positions |ess the amount of cash depesited by the
customer w0l the caiue of securities held as collateralf pladged
wilh s&lweriizs exihsge after applying VaR haircuts J
i, In case of proprstary positions |, the total margio requirermnents in - - -
respect of ozen 2osit-ons 10 the exent mot already met
3.10 Shor s2l, poaitons
i [hcase ot custome: posilions, Tre market vaiue of shares sold - - -
shart i ready marker on beha't of customers after increasing the
isame wh che V2R _zsed hatous less the cash deposiied by the
(ELEILTT & ob colisierai anc the vatue of securities held as coliateral
after aophysng YAR based Harows
|
li. In case of proprielary positions, the market valte of shares sold - - -
shorf i~ reazy imarksd and act vel setbled increased by the amount of
VAR Sasel . sicul F55 he value of securittes pledged as collateral
after applying hairguts
3.1 Total Ranking Liakilities - - -
Total Lquid Capital 65,625 603
22101 Basiz of Loz arptior
This Statemerit of Liguid Capital bas been prepared in accordance with the requirements of the Third Schedule of the
Securities Srokers {Licensing and Operalions) Regulalions, 2016 {the Reguiations) issusd by the Securities & Exchange
Commission of PoXistan (SEC®) and guidelines ¢ clarfications issued by the Securities & Exchange Contrnission of
Pakistzn (S50
g 23 Capltal dsk managernent
The Surmines's pris ohjectve when managing capital is to safeguard its abillty to continue as a Going concern in order
0 Lrawaoe seequate Ssiufns tor shareholders and benefits for other shareholders and to rmaintain an optimal capital
slructure to raduce the cost of capital. Cureently. the Company has zero Borrowing at balance shaet thus minlmizing the
dearing raba.
2023 2022
24  Capital zdequacy level Note Rupees
Total aszels 241 146,008 579 107 100 428
Less: Yotai Labilities 48,616 838 26 406 207
Less: Revaluaticn ressrvas (created upon revaluation of fixed assatg) = z
48 G516 638 26,406,207
Capua: scequacy leve! av7,391,841 80,654,221
240 While Zelzimincg inz value of the total assets of the TREG Hofder, Nolional value of the TRE certificate hald by the

Company at the yzar ded December 31, 2023 as determined by Pakistan Stock Exchange has been cansidered.




23 Provldent fund and ralated disclosures

2023 2022
Rupsea
Size of ihe fund 3,574,198 3,720,804
Percertans of mvic ients made 34T 21%
Fair valus of investmants 1,200,000 3,400,000
Cost of inves ments mzaa 1.200.000 3,400,000

The invastments out of the provident fund have been made in accordance with tha provisions of Section 218 of the
Companies At 2017 and rules formulated for Lhis purpose.

28 Mo, of ereplovoes

2023 2022
Mumber
Muimoar o° arioyess 19 14
Average number of 2mipicyess 1d 13

27 Date of authorization

These iinanuiz: statements have been authorized for 1ssua by the Soard of Directors of the Campany on

ng APR 2024

28 Goneca!
28,1 Figures nave heen rounded off to the rearest rUpEEs.

28.2  Comparsiws nfomalen has been feclassfied or rearmanged in these financial statements for the purposs of betler
financeai sistemants. mowever, there ware no material reclassifications during the year,

i

CHIEF EXECUTIVE OFFICER Dl OR



